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Mr. D.S.T.H. Mudalige (Chairman)
Mr. B. Thewarathanthri
Mr. V. Hirdaramani
Mr. D. A. Cabraal 
Ms. K.A. Wilson
Ms. E. Sirimanne
Mr. A.C.M. Irzan
Mr. N. Jayasuriya
Ms. E. Wickramaarachchi

The membership of the Society as at 31st December 2025 was 19,090 as compared with 18,049
members for the previous year, and was distributed among the 44 contributing companies as follows:-
The number of companies as at 31st December 2024 was 44.

-
- 

- 

- 

1)

2)

3)

4)

5) KPMG

Singer (Sri Lanka) PLC

DFCC Bank

Darley Butler & Co. Ltd

The Capital Maharaja Organization Ltd

6)

7)

8)

9)

A Baur & Co. (Pvt) Ltd

George Steuart & Co. Ltd

CIC Holdings PLC

Morison PLC

10)Astron Ltd

-

-

-

-

-

-

-

-

-

-

3533

2458

2059

1384

1029

915

858

767

748

605

11)Lankem Ceylon PLC

12)E.B. Creasy & Co. PLC

13)Unilever Sri Lanka Ltd

14)Deloitte Partners

15)Nestle Lanka PLC

16)Hotels Colombo (1963) Ltd

17)Ernst & Young

18)Gestetner of Ceylon PLC

19)C.W. Mackie PLC

20)Haleon Lanka (Pvt) Ltd

593

497

434

408

350

309

296

249

226

150

-

-

-

-

-

-

-

-

-

-
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The total Fund value increased from Rs.37.8 billion in 2024 to Rs.43.1 billion in 2025 representing a growth
of 14% in the total Fund value as at 31.12.2025.

The continued growth in income and fund value reflects the Society's prudent investment strategy, effective
treasury management, and strong financial position during the year. 

KPMG Professional Services (Pvt) Ltd (subsidiary of KPMG) joined while GlaxoSmithKline
Pharmaceuticals (Pvt) Ltd left the Society, bringing the total contributing companies to 44.

On behalf of the Committee of Management of the Mercantile Service Provident Society it gives me
pleasure to present the Annual Report of the Society for the financial year ended 31st December 2025.

Interest income for 2025 was Rs.4,995 million as against Rs.4,454 million in 2024 which is an increase of
12.1% compared to the previous year. The Committee has proposed an annual distribution rate of 10.5% for
the year 2025 amounting to Rs.3,700.5 million against a dividend of Rs.3,620.3 million in 2024.

The total income of the Society for the year 2025 was Rs.5,037 million as compared to Rs.4,521 million in
2024, thus recording an increase of Rs.516.2 million, representing an 11.4% increase over the previous year.

During the year there was an increase of 1,041 in the membership, bringing the total membership of 19,090.
With the restriction of admitting new contributing firms remaining in force, the number of contributing
companies as at 31st December 2025 stood at 44. 

21)

22)

23)

24)

25)

26)

27)

28)

29)

30)

Hemas Holdings PLC

Finlays Colombo PLC

Reckitt Benckiser (Lanka) Ltd

The Ceylon Chamber of Commerce

Akzo Nobel Paints Lanka (Pvt) Ltd

Acme Printing & Packaging PLC 

Rhino Roofing Products Ltd

Ceylon Shipping Lines Ltd

Chas P. Hayley & Co. Ltd

AT & T Global Information Solutions

(Lanka) Ltd

Van Rees Ceylon Ltd

De Soysa & Co. (Pvt) Ltd 

Thomas Cook Lanka (Pvt) Ltd

31)

32)

33)

-

-

-

-

-

-

-

-

-

-

-
-

-

36

30

24

80

79

74

69

49

40

157

120

89
85

Total Members

34)F.J. & G. De Saram

35)Premium Exports Ceylon Ltd 

36)Shums & Co. (Pvt) Ltd

37)IBM World Trade Corporation 

38)Lee Hedges PLC

39)Hayleys PLC

40)Mercantile Investments and Finance PLC

41)Shaw Wallace Ceylon Ltd 

42)Ceylon Trading Co. Ltd

43)Bartleet & Co. Ltd 

44)KPMG Professional Services (Pvt) Ltd

21

21

20

17

10

15

13

11

08

08

146

-

-

-

-

-

-

-

-

-

-

-

19,090



Fixed Deposits
Debentures
Treasury Bonds
Money Market A/C
Treasury Bills
Repurchases
Loans to Members

Rs.
Rs.
Rs.
Rs.
Rs.
Rs.
Rs.

23,546,522,638
4,794,198,343
3,428,624,619
1,274,357,834

-
3,081,029,057
6,085,597,917

42,210,330,408

Rs.
Rs.
Rs.
Rs.
Rs.
Rs.
Rs.

2,576,368,691
609,698,175
409,827,779
96,220,688
7,891,349

82,839,057
1,212,242,762
4,995,088,501

The follow ing table shows the investments as at 31st, December 2025 and the income earned during the year.

Given below are details of the Excess Income Over Expenditure before taxation and rates of income distribution for
the past fifteen years. 
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Year2010 

2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024 

Net Income Rate

R. N. DE SARAM
 Secretary.

06  August 2026th

1,767,040,069
1,171,660,223
1,584,664,658
1,792,069,288
1,908,169,039
1,691,763,327
1,800,727,013
2,311,289,397
2,515,718,114
2,948,486,318
2,754,920,369
2,745,283,428
3,705,537,076
4,612,377,267
4,424,370,615 

18.00%
10.00%
11.75%
11.50%
11.00%  
9.00%
10.00%
10.00%
10.00%
10.00%
9.25%
8.50%
10.00%
13.00%
11.00%

 By Order of the Committee

As the Committee would like to be in a position to answer questions on which members would like further
information as fully as possible it would be appreciated if any queries they may have can be submitted to the
Secretary prior to the Meeting.

INVESTMENTS INCOME
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Basis for Opinion

Other Information Management is responsible for the other information. These financial statements do not include the other 

information.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF THE MERCANTILE SERVICE PROVIDENT SOCIETY
 
Report on the Audit of the Financial Statements

O pinion

Responsibilities of Management and Those Charged with Governance for the Financial Statements

We have audited the financial statements of The Mercantile Service Provident Society (“the Fund”), which
comprise the statement of financial position as at 31st December 2025, and the statement of income and
expenditure, statement of changes in Fund and statement of cash flows for the year then ended, and notes to
the financial statements, including material accounting policies set out on pages 6 to 39.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Fund as at 31st December 2025, and of its financial performance and its cash flows for the year then ended in
accordance with Sri Lanka Accounting Standards.

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the Code of Ethics for
professional Accountants issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical
responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

All rights reserved. 

H.U.S.T. Dayananda FCA

K. Somasundaram ACMA (UK), Ms. D. Corea Dharmaratne 
Ms. F.R. Ziyard FCMA (UK), FCIT, 

R.G.H. Raddella ACA
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Chartered Accountants

Auditor's Responsibilities for the Audit of the Financial Statements

Colombo, Sri Lanka
06  August 2026th

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial statements is located at Sri
Lanka Accounting and Auditing Standards website at: http://slaasc.com/auditing/auditorsresponsibility.php.
This description forms part of our auditor’s report.

All rights reserved. 

H.U.S.T. Dayananda FCA

K. Somasundaram ACMA (UK), Ms. D. Corea Dharmaratne 
Ms. F.R. Ziyard FCMA (UK), FCIT, 

R.G.H. Raddella ACA
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
STATEMENT OF INCOME & EXPENDITURE

The financial statements are to be read in conjunction with the related notes which form a part of financial
statements of the Fund set out on pages 10 to 39. The Auditor's Report is given on the pages 4 and 5.

646,943,572

(3,467,935,670)
(3,700,546,671)

9

11% (2024 -

10.5% (2024 -11%)



THE MERCANTILE SERVICE PROVIDENT SOCIETY
STATEMENT OF FINANCIAL POSITION

07

The Committee is responsible for the preparation and presentation of these Financial Statements;
Approved for and on behalf of the Committee:

The financial statements are to be read in conjunction with the related notes which form a part of financial
statements of the Fund set out on pages 10 to 39. The Auditor's Report is given on the pages 4 and 5.

42,663,887,972
48,657,293

06  August 2026th

21



THE MERCANTILE SERVICE PROVIDENT SOCIETY
STATEMENT OF CHANGES IN FUND

08

(Note 17)

(Note 14.2)

17

14.2
17.3
17.3
17.4

17.3
17.3
17.4

42,663,887,972

3,700,546,671

646,943,572

48,657,293

3,700,546,671

646,943,572

Fund set out on pages 10 to 39. The Auditor's Report is given on the pages 4 and 5. 



THE MERCANTILE SERVICE PROVIDENT SOCIETY
STATEMENT OF CASH FLOWS
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3,536,150,450

(591,321,650)

(3,979,951,081)

(4,283,933,598)
2,047,317,258

(2,076,168,888)

(216,689,683)
(140,411,894)

(1,099,816,789)
(1,481,458,146)

(1,070,796)
(1,070,796)

(4,956,242,823)
1.590.307.829

(1,489,730,831)

(846,297,539)
(887,511,420)

8
6

11

12
19

14

19

17
17
17

20

16

statements of the Fund set out on pages 10 to 39. The Auditor's Report is given on the pages 4 and 5. 



THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

10

www.casrilanka.com.

was 13 (2024 - 12).
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13
19

29-30
33



12

THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)



THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses. 
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

lease term and their useful lives.
Leased assets are depreciated over the shorter of the 

asset is derecognised. Depreciation method, useful lives and residual values are reviewed at
each financial year end and adjusted if appropriate. 
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)



THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

17



THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)



22

THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)



THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

24

4 NEW ACCOUNTING STANDARDS ISSUED BUT NOT YET ADOPTED 

2. 

3. 

1.

SLFRS S2 - Climate-related Disclosures.

Accordingly, the Fund has not applied these standards in preparing these Financial Statements.

The Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka) has issued several new
accounting standards and amendments/ improvements to existing standards. These new
standards are set to become effective in the coming years. Early application of these standards
is allowed, but the Fund has not early adopted any of the new of amended standards in the
preparation of these financial statements.

SLFRS 18 - "Presentation of Financial Statements" will replace LKAS1 Presentation of 
Financial Statements. 

SLFRS S1 - General Requirements for Disclosure of Sustainability-related Financial 
Information. 
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5

6

7

5.1

6.1

6.2

(Note 7.1)

(Note 10)

(Note 6.1)

(Note 5.1)

(Note 6.2)

(Note 12)
(Note 11)

(Note 7.2)
(Note 15.2)



THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

26

8

9

7

7.1

7.2

9.1

(Note 9.1)

(Note 20)

(Note 19)

918,170,191
(68,234,074)
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10

10.1

10.2

10.3

10.4
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

11

12

Note 20.
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13

13.1

13.2

13.1.1

(Note 13.4)

(Note 13.5)

13.1

13.2

13.1
13.2



13.4

13.5

13

13.3

Date Date

30

THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14

15

14.1

14.2

(Note 14.1)
(Note 14.2)

(Note 15.1)

(Note 17)

(Note 15.2)

(Note 14.2)
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

47,692,252,242

42,663,887,972

3,700,546,671

(Note 17.4)

(Note 17.1)

(Note 17.3)
(Note 17.3)

(Note 17.2)
(Note 14.2)

15

16

17

15.1

15.2

17.1

17.2

17.3

17.4
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

646,943,572

48,657,293

18

19

20

18.1

19.1

20.1

(Note 18.1)
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(refer Note 6.1)

According to LKAS 24 "Related Party Disclosures", Key Management Personnel, are those having 

21

20

20.2

20.3

21.1

22

22.1

22.2

(Note 21.1)
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

23

23.1

23.2

23.1.1

(Note 13)
(Note 14)

(Note 15)

23.1
23.2
23.3
23.4
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

23
23.2
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

23

23.3

23.4
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THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

24



24

24.1

25

28

39

THE MERCANTILE SERVICE PROVIDENT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)



5. 

4. 

3. 

2. 

1. 

Secretary

By Order of the Committee

Colombo, 06  August 2026th

40

Any other business of which due notice shall have been given.

Committee - To elect four members to the Committee under Rule 7 ( ) (d).

To confirm the Minutes of the Eighty Fifth Annual General Meeting held on 25  July 2025.th

Report and Accounts - To receive the Report of the Committee for the year 2025 and the
Statement of Accounts for the year ended 31  December 2025, with the Report of the Auditors st

thereon.

Auditors - To re-appoint Auditors and authorise the Committee to determine their
remuneration.

THE EIGHTY SIXTH ANNUAL GENERAL MEETING of the Mercantile Service Provident
Society will be held at the Auditorium of the Ceylon Chamber of Commerce, 50, Nawam
Mawatha, Colombo 2, on Monday 24  August 2026 at 4.00 p.m.th

R.N.DE SARAM

BUSINESS

NOTICE OF MEETING
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	On behalf of the Committee of Management of the Mercantile Service Provident Society it gives me pleasure to present the Annual Report of the Society for the financial year ended 31st December 2025.
	During the year there was an increase of 1,041 in the membership, bringing the total membership of 19,090. With the restriction of admitting new contributing firms remaining in force, the number of contributing companies as at 31st December 2025 stood at 44.
	The total income of the Society for the year 2025 was Rs.5,037 million as compared to Rs.4,521 million in 2024, thus recording an increase of Rs.516.2 million, representing an 11.4% increase over the previous year.
	Interest income for 2025 was Rs.4,995 million as against Rs.4,454 million in 2024 which is an increase of 12.1% compared to the previous year. The Committee has proposed an annual distribution rate of 10.5% for the year 2025 amounting to Rs.3,700.5 million against a dividend of Rs.3,620.3 million in 2024.
	The total Fund value increased from Rs.37.8 billion in 2024 to Rs.43.1 billion in 2025 representing a growth of 14% in the total Fund value as at 31.12.2025.
	The continued growth in income and fund value reflects the Society's prudent investment strategy, effective treasury management, and strong financial position during the year.
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	INDEPENDENT AUDITOR'S REPORT
	TO THE MEMBERS OF THE MERCANTILE SERVICE PROVIDENT SOCIETY
	Report on the Audit of the Financial Statements
	O pinion
	We have audited the financial statements of The Mercantile Service Provident Society (“the Fund”), which comprise the statement of financial position as at 31st December 2025, and the statement of income and expenditure, statement of changes in Fund and statement of cash flows for the year then ended, and notes to the financial statements, including material accounting policies set out on pages 6 to 39.
	In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as at 31st December 2025, and of its financial performance and its cash flows for the year then ended in accordance with Sri Lanka Accounting Standards.

	Basis for Opinion
	We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the Code of Ethics for professional Accountants issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

	Other Information
	Management is responsible for the other information. These financial statements do not include the other
	information.
	Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

	Responsibilities of Management and Those Charged with Governance for the Financial Statements
	Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
	In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do so.
	Those charged with governance are responsible for overseeing the Fund’s financial reporting process.


	Auditor's Responsibilities for the Audit of the Financial Statements
	Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
	A further description of the auditor’s responsibilities for the audit of the financial statements is located at Sri Lanka Accounting and Auditing Standards website at: http://slaasc.com/auditing/auditorsresponsibility.php. This description forms part of our auditor’s report.

	Chartered Accountants
	Colombo, Sri Lanka 06th August 2026
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